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[Translation] 

July 24, 2019 

To Whom It May Concern: 

Company Name: UMC Electronics Co., Ltd. 

Representative: Shigeki Uchiyama, Representative 

Director President and CEO 

Securities Code:  6615 (TSE First Section) 

Contact: Yohei Semba, Board of Director Deputy 

President, Executive Officer, General Manager 

of Administration Division 

TEL: +81-048-724-0001 

 

 

Notice of Improper Accounting Treatment in China's Consolidated Subsidiary 

 

UMC Electronics Co., Ltd (the "Company") hereby announce the possibility of inappropriate 

accounting practices being carried out at our consolidated subsidiaries in China. 

We sincerely apologize to our shareholders and investors, as well as our stakeholders, for their 

inconvenience or concern caused on this occasion. 

 

1. Improper accounting content and investigation by external experts 

In early July 2019, an employee of the Company reported that there was a suspicion that a part of 

China's consolidated subsidiary was improperly accounted for (hereinafter referred to as the "Report"). 

As a result of investigations into this report, some doubts have arisen regarding the valuation of 

product inventory at the time of transactions between subsidiaries and the possibility of recovering 

long-term accounts receivable. 

In the future, the Company will conduct a survey from a professional and objective perspective, and 

in order to accurately grasp the facts concerning this notification, it has decided to conduct a survey by 

an outside expert, an audit corporation and a tax accountant corporation. In addition, it is expected that 

it will take a certain amount of time for the facts concerning this notification to become clear. 

 

2. Future outlook 

In the future, we will conduct an external expert's investigation promptly, and will proceed with the 

investigation of the facts of this notification, the investigation of other similar accountings, the 

investigation of causes, and the formulation of preventive measures. 
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The impact on business results will be announced as soon as the facts are identified. 

In addition, we will promptly inform you of the first quarter financial results for the fiscal year ending 

March 2020 and the submission timing of the first quarter report. 

 

End. 

 

 


